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DIRECT TESTIMONY OF CHRISTINA A. STI.TZ

FOR

THE OFFICE OF REGULATORY STAFF

DOCKET NO: 2009-473-%VS

5 IN RK: APPLICATION OF TEGA CAY N'ATER SERVICE, INCORPORATED

FOR ADJUSTMENT OF RATES AND CHARGES

8 Q. PLEASE STATE YOUR NAME, BUSINESS ADDRESS. AVD

9 OCCUPATION.

My name is Christina A. Stutz. My business address is 1401 Main Street,

11 Suite 900, Columbia, South Carolina, 29201. I am employed by the South

12 Carolina Office of Regulatory Staff ("ORS")as an Auditor.

13 Q PLEASE STATE YOUR EDUCATIONAL BACKGROUND AND

KXPKRIKVCK.

16

17

I received a Bachelor of Science degree with a major in Accounting and

minor in Criminal Justice from the Ulniversity of South Carolina in 2004. In April

2005, I began my employment vvith ORS. where I have been performing

regulatory reviews of utility companies.

19 Q. %VHAT IS THE PURPOSE OF YOUR TESTIMONY IN THIS

20 PROCEEDING?

22

The purpose of my testimony is to set forth my findings and

recommendations resulting from ORS's examination of the application of Tega Cay

THE OFFICE OF kECL'LATOkY STAI'F
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IVater Service. Inc. ("TCWS" or "Applicant" ) in this docket. The application was

filed on February 16.2010.

3 Q. PLEASE DESCRIBE THE PROCEDLRES USED TO PERFORM THE

4 EXAMINATION OF TECA CAY'S APPLICATION.

5 A. ORS's examination of the Company's application for Adjustments of

6 Rates and Charges consisted of three major steps. In step one, ORS verified that

7 the operating experience and rate base. reported by the utility in its application,

10

12

13

were supported by the Company's accounting books and records for the test year.

In the second step. ORS tested the underlying transactions in the books and

records for the same period to ensure that the transactions were adequately

supported, had a stated business purpose. were allowable for ratemaking

purposes, and were properly recorded. Lastly, our examination consisted of

adjusting. as necessary, the revenues, expenditures. and capital investments to

14 normalize the Company's operating experience and rate base in accordance with

15 generally accepted regulatory principles and Public Service Commission of South

16 Carolina ("Commission" or "PSC")orders.

17 Q. PLEASE IDENTIFY THE EXHIBITS ATTACHED TO YOLR

18 TESTIMONY.

20

21

22

I have attached the following exhibits to my testimony relating to the

Application of Tega Cay IVater Service, Inc. :

~ Audit Exhibit CAS-1: Operating Experience, Rate Base. and Rates of Return

for Combined Operations

'I IIE OFFICE Ol RKGIJI.ATORY STAI'I'
1401 iVlain Street, Suite 900

Columbia, SC 29201



Direct Testimony of Christina A. Stutz

June tt. 010
Docket Vo. 2009-473-XVS Tega Cay Rater Service. Inc.

Page 3 of 13

~ Audit Fxhibit CAS-2: Operating Experience, Rate Base, and Rates of Return

for Water Operations

~ Audit Fxhibit CAS-3: Operating Experience, Rate Base. and Rates of Return

for Sewer Operations

~ Audit Fxhibit CAS-4: Fxplanation of Accounting and Pro forma Adjustments

~ Audit Exhibit CAS-5: Depreciation and Amortization Expense Adjustment

~ Audit Fxhibit CAS-6 Computation of Income 1 axes

~ Audit Exhibit f AS-7: Cash Working Capital Allowance

~ Audit Exhibit CAS-8: Return on Equity

10 These exhibits werc either prepared by me or were prepared under my direction

and supervision in compliance tvith recognized accounting and regulatory

12

13

procedures for vvater and wastewater utility rate cases. These exhibits show

various aspects of fCWS's operations and linancial position.

14 EP. PLEASE DESCRIBE THE FORIIAT OF AUDIT EXHIBIT CAS-I AND

ELABORATE ON THE CAI.CUI.ATIONS.

17

18

20

21

Audit Exhibit CAS-1 shovvs TCWS's operating experience. rate base, and

rates of return for vvater and wastewater operations for the test year ended

Decentber 31, 2008. The exhibit's format is designed to rcflect thc Application per

books and ORS's proposed accounting and pro forma adjustments necessary to

normalize the results of TCWS s test year operations.

Column (1) shows the Application per books calculated by I (.WS for the test year

ended December 31.2008.
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Column (2) shows ORS's proposed accounting and pro forma adjustmcnts dcsigncd

to normalize the Application per books. An explanation of each adjustment is

contained in Audit Exhibit CAS-4.

10

12

14

15

16

17

Column (3) shows ORS's result of a normalized test year for TCYp'S by adding

columns (1) and (2). After the accounting and pro fotma adjustments, Nct Income

for Return of $158,095 was computed using Total Operating Rcvcnues of

$1,131,299, less Total Operating Expenses of $973,204. Total Rate Base amounted

to $2,979,491 producing a Return on Rate Base of 5.31%. As shown on Audit

Exhibit CAS-S, the resulting Return on Equity was 3.83%.

Column (4) shows Applicant's proposed increase recalculated by ORS ancl thc

calculation of taxes associated with the proposed increase. An explanation of each

adjustment is contained in Audit Exhibit CAS-4.

Column (5) shows the effect of the Applicant's proposed rate increase by adding

columns (3) and (4). Net Income for Return of $304,962 was computed using Total

Operating Revenues of $1,371,446, less Total Operating Expenses of $1s066,484.

Total Rate Base amounted to $2,979,491 producing a Return on Rate Base of

10.24%. Asshov n on Audit Exhibit CAS -8, thc resulting return on equity was

14.3S%.

19 Q. PLEASE EXPLAIN THE ADJUSTMENTS IN AUDIT EXHIBIT C.'AS-4.

20 A. For comparative purposes, ORS and Applicantss adjustments are both

21 prcscntccl in Audit Exhibit CAS-4.

22 ~Ad'ostment t The ORS Water and Wastewater Depanmont proposes to normalize

water and sewer rcvcnues for the test year. Details of thc adjustments for $2,267

THE OFFICF OF REC."lil,ATORY STAFF
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are discussed in the direct testimony of ORS Water and Wastewater witness, Willie

Morgan.

~Ad ustment 2 Tbc ORS Water and Wastewater Department proposes to adjust

10

miscellaneous rcvcnues for thc test year. Details of the adjustmcnt for $3,420 are

discussed in the direct testimony of ORS Water and Wastewater witness, Willie

Morgan.

~Ad ustment 3 ORS proposes to adlust for uncollectible accounts msociated with

thc Company's revenues after ORS's proposed accounting and pro forma

adjustmcnts. The adjustment of $5,679 was provided by ORS Water and

Wastcwatcr witness, Willie Morgan, and is discussed in his direct testimony.

~Ad ustmcnt 4 —ORS proposes to adjust operator*s salaries by annualizing the

12

14

15

latest available salary information as of March 2010. A portion of each

employee's salary was allocated to TC."WS based on the amount of work each

does for TCWS directly. ORS computed annualizcd salaries of $178,364, less per

book salaries of $195,274, for an adjustmcnt of ($16,910).

16 ~Ad'ustment 6 ORS does not propose to adjust purchased power for inflation since

17 any potential impact is neither known nor measurable. This type of adjustmcnt

has been disallowed by the Commission in prior cases.

19 ~Ad'ustment 6 ORS proposes to adjust purchased water to remove a 2007 accrual

20

21

22

23

of $53,600 and a 2007 double booked payment of $26,552. Thc total adjustment

was $80, 152.

~Ad ustmont 7 ORS proposes to adjust maintenance and re7tair cxpenscs to include

expenditures booked to plant that should have been expcnsed of $32,208 and to

THE OFFICE OF RECELATORY STAFF
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remove the deferred maintenance account of ($18,395) as ordered in Order No.

2006-582, Docket No. 2006-97-WS. Thc total adjustment was $13,813. TCWS's

proposed adjustmcnt for inflation was not included in ORS's adjustment.

~Ad ustmont 8 —ORS proposes to reduce maintenance tosting oxpenses by ($7,8t 7)

10

12

to remove pass-througs hDHEC fees for thc Safe Drinking Water Act. In addition,

ORS proposes an adjustment to remove undocumented expenses of ($105). ORS

also proposes to adjust for the diffcrencc between DHEC fees billed of $10,481,

and the pcr books amount of $18,651, for an adjustment of ($8,170). The total

adjustment to maintcnancc testing was ($16,092).

~Ad ustment 9 ORS does not propose to adjust cbomicats for intiation since any

potential impact is ncithcr known nor measurable. This type of adjustment has

been disallowed by the Commission in prior cases.

14

16

17

20

21

allocations based on employee usage of 43 vehicles in South Carolina. The usage

of thcsc vehicles, including fuel and repairs, amounted to total annual expense pcr

vehicle of $7,253. This unit cost was then allocated to 13 operators based on thc

percentage of time each employee worked on TCWS directly. One operator was

not allocated transportation costs, since thc employee was not proven to have an

operating vehicle. ORS computed vehicle expenses for these 13 operators of

$24,016, less the per book unount of $37,915, for an adjustment of ($13,899).

TCWS's proposed adjustment for inflation was not included in ORS's adjustment.

22

and benefits to plant for time spent on capital projects. ORS computed operating

TIII. OFFICE OF REOULATORY STAFF
1401 Main Street, Suite 900
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expcnscs charged to plant of ($53,909), less pcr book amount of ($52,642), for an

adjustmcnt of($1,267).

from outside scrviccs.

10

12

13

14

available salary information as of March 2010. A portion of the offltcc salaries

was allocated to TCWS based on the number of TCWS customers served. Also,

employee salaries of Water Service Corporation (WSC), thc affiliated service

company, were cxpcnsed to TCWS based on its perccntagc of Equivalent

Residential Customers (ERCs). Thc ERC percentage is calculated on a monthly

basis as thc total number of customers actively served by TCWS to the total

number of customers actively served by WSC. The customer service functions

performed in the West Columbia, South Carolina office have been discontinued

and TCWS customer service calls are now routed to North Carolina, Florida, and

16

17

19

20

21

Nevada. Duc to this change, the allocated salaries of ten employees from the

West Columbia office werc removed from this adjustment and replaced with the

allocated salaries of 25 employees for the ncw centralized customer scrviec call

centers. ORS computed annualizcd salaries of $61,460, less per book salaries of

$105,000, for an adjustment of ($43,540).

for nonallowable expenditures of ($1,272). These nonallowable cxpcnditurcs

22 included awards, flowers, undocumcntcd cxpenscs, charitable contributions, and

23 other nonallowablc cxpcnses. TCWS proposed an adjustment to office supplies

THF. OFFICE OF REGULATORY STAFI'
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and other office expenses for inflation. ORS did not make an adjustment for

inflation.

case procccding. ORS verifie documented rate case expenses of $71,588 as of

April 30, 2010. This amount was amortized over a five-year period resulting in thc

test year amount of $14,318, less the per book amount of $54,588, for an

adj ustmcnt of ($40,270).

10

12

with thc salary adjustment for operators and office cmployecs. ORS did not

include pension and benefits for part-time cmployccs as TCWS does not pay

benefits to these employees. Total ORS computed pension and other benefits was

$66,272, less the per book amount of $62,718, resulting in an adjustmcnt of

$3,554.

14

15

16

from office utilitics. TCWS proposed an adjustment to office utility expenses for

inflation. ORS did not make an adjustment for inflation.

17 Ad ustment 18 ORS proposes to adjust miscellaneous expenses for

18 nonallowable expenditures of ($1,444). These nonallowable expenditures

included undocumcntcd expenses, penalties, and other nonallowable expcnscs.

20

21

22

23

plant additions, capitalized time, items incorrectly capitalized, and plant to bc paid

by third parties. '1 hc details of thc depreciation expense adjustment arc shown in

Audit Exhibit CAS-5. Thc depreciation rates were recommended by ORS Water

THE OFFICE OF REGUI. ATORY STAFI
1401 Main Street, Suite 900

Columbia, SC 29201



Direct Testimony of Christina A. Stutz Docket No. 2009-473-WS Tega Cay Water Service, Inc.

June II, 2010 Page 9 of I 3

and Wastewater witness, Willie Morgan. ORS's total depreciation expense

amounted to $232, 150, less thc per book amount of $291,862, for a total adjustment

of ($59,712).

10

12

13

14

adjusted test year salaries. The payroll taxes include FICA, SUTA, and FUTA

taxes. ORS computed taxes of $18,840, less thc per book amount of $26,255,

resulting in an adjustment of ($7,415).

revenues of $1,131,299 were multiplied by the gross receipts factor of .003 for an

assessment of $3,394, less the per book amount of $9,773, resulting in a difference

of ($6,379). Pro forma revenues of $1,131,299 were multiplied by the

utility/commission tax of .0065919 for taxes of $7,457, less the per book amount of

$7,772, resulting in a difference of ($315). Thc total adjustment for gross receipts

and utility taxes was ($6,694).

15

16

17

18

20

21

22

23

Personal property tax was adjusted to rcmove vehicle taxes not related to TCWS of

($453). General tax was adjusted to remove 2007 accruals booked in 2008 totaling

$141,885. Real estate tax was adjusted to remove an invoice out of the test year of

($105,653). The total adjustmcnt for other taxes was $35,779.

forma adjustments. ORS used a 5'Eo rate for state income taxes and a rate of 35%

for federal income taxes. Details of the computation of income taxes are shown in

CAS-6.

THF. OFFICE OF REGULATORY STAI'F
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construction ("C".IAC"). ORS used thc gross per book C",IAC amount of

($8,681,968) at 1.50%, for an amortization ainount of ($130,230), less the pcr book

amount of ($173,350), for an adjustment of $43, 120. Sec Audit Exhibit CAS-S.

interest for projects under construction. TC'.WS does not propose to include

construction work in progress ("C"WIP") in rate base, and thcrcfore, thc income

associated with C'. WIP is not included as an offset to expcnscs. The adjustment

amounted to $24,894.

10 Adjustment 26 — ORS proposes to adjust gross plant for net additions of

$1,203, 130 as of December 31, 2009. These additions werc included since thc

12

14

16

17

plant is known and measurable and providing service to present customers. Per

ORS witness Willie Morgan, pro forma plant items totaling $561,547 have not yet

been completed, and therefore, will not be included in plant. Staff also proposes

to rcmove items from plant including plant to be paid by third parties of ($1,397)

and items incorrectly capitalized of ($309,57S). Thc total adjustment amounts to

$892, 158.

18

19

20

taxes, and benefits associated with capital projects for thc test year. ORS's

capitalized salary adjustment amounts to $1,267 as calculated in ORS Adjustment

21

22

23 items incorrectly capitalized of $4,448 and double-booked wells of $5,281, as

THE OFFICE OF RE( ULA1ORY STAFF
1401 Main Street, Suite 900
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well as. depreciation of pro forma plant additions of ($14,313), vehicles of

$68,559, computers of $31,650, and general plant of $61,708. The total

adjustment amounts to $157s333.

~Ad ustment 29 —ORS proposes to adjust cash working capital afler accounting

and Pro forma adjustments. ORS comPuted cash working caPital of $95s361s less

the per book amount of $111s480s resulting in an adjustment of ($16,119). See

Audit Exhibit CAS-7.

A~dustment 30 ORS proposes to adjust CIAC for the amortization of (343 120)

as a result of ORS Adjustment 24.

10 A~dusunent 31 —ORS proposes to adjust allowable interest expense to reflect the

12

13

14

15

16

rate base after accounting and pro forma adjustments using the capitalization ratio

of 53.30!0 for debt and 46.70'io for equity and a cost of debt of 6.60r'll. ORS

comPuted an adjustment of ($37s946)s resulting in allowable interest exPense of

$104,812. See Audit Exhibit CAS-8 for ORSss computed interest expense.

Details of the capital structure can be found in the testimony of ORS witness, Dr.

Douglas H. Carlisle.

17 A~dustment 32 —Based upon ORS Water and Wastewater Deparunent calculations,

19

20

TCWS's proposed rates would produce additional revenues of $79s902 for Water

Operations and $159,160 for Sewer Operations. Details of this adjustment are

shown in direct testimony of ORS Water and Wastewater witness. Willie Morgan.

21 A~dustment 33 —ORS proposes to adjust for miscellaneous revenue msociated with

22 the Company's recalculated proposed rate increase. Details of the adjustment for

THI'. OFFICE Ol' kECLjLATOkY STAI'I'
1401 %1ain Street, Suite 900
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$1,541 are shown in the direct testimony of ORS Water and Wastewater witness,

Willie Morgan.

10

thc Company's recalculated proposed rate increase. The uncollectible expense was

provided by ORS Water and Wastewater witness, Willie Morgan.

Adjustmcnt 35 ORs proposes to adjust gross receipts and utility taxes associated

with thc revenues aAer thc proposed increase. ORS used a factor of .009S919,

which is comprised of the PSC and ORS factor of .0065919 and the Department

of Revenue's factor of .003. ORS's total adjustment is $2,304 ($240, 147 x

.0095919).

12 applicant's proposed rate increase. See Audit Exhibit CAS-6 for thc computation

13 of income taxes.

14 Q. PLEASE DESCRIBE THE REMAINING AUDIT EXHIBITS.

15 A. Audit Exhibit CAS-5 shows the depreciation cxpensc and amortization of

16 CIAC adjustment. Audit Exhibit CAS-6 shows the computation of income taxes.

17 Audit Exhibit CAS-7 shows the calculation of the cash working capital allowance.

Audit Exhibit CAS-8 shows the calculation of return on common equity.

]9 Q. DOES THE APPLICANT MAINTAIN ITS BOOKS AND RECORDS IN

20 ACCORDANCE WITH PSC RULES AND REGULATIONS?

21 A.

22

23

No. In Order No. 96-879, the Commission required TCWS to maintain its

books and records in accordance with the NARUC Uniform System of Accounts,

and the Applicant failed to comply. The Applicant recently converted its books and

Till: OFFICI: OF RECL'LATORY STAI'F
1401 Main Street, Suite 900

Columbia, SC 29201
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1 I'ecol'ds to tl Itc'A' ttccountttlL', systcnl, I hc nc(Y systcln d(&cs 11ot rct1ect thc us;igc of

the NARC'O' L&nilbrm System of Accounts

ln April 2010, the ('ompany sent the uenerat IcdLcr, trial balances, and other

records (which included;I column, Inserted by thc C'otttpany. sho(vtnL the NARC. 'C'

numbcnn&& systetn. 'I'hc ('ompatty did not matnt;tin bool s and records ustnL', Ihc

f& NARI C' numhcrinL system during& thc test )car or pro('id» thts numherinL& system

7 pl oui ptly fol' tile Itudtt

Q. BASEI) ON TIIE AHOY'E CONC'VRNS, I)OVS ORS IIAY'E AVY

RFCO51!t&IGNI)A1'IONS I'OR 'I'HE APPLICANT?

10 A. 'I'cs. ORS recommends that the Applic tnt be required to maintain the

11 book» and records of the (c;&ter tttld (Caste(catet' (&pcrations ot' Terat C';ty %';&ter

Scl('ice, itic. in;lccot(lance arith the NARI!C I lnifornt Systcnl ot Accounts Ii&r

C'htss B I ttilities.

14 Q. DOES TIIIS (.ONCI, LIDF. 4'Ol:R 'I'ES'I'I ~ION Y?

THE OFFICE OF REGULATORY STAFF
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Operating Experience, Rate Base and Rates of Return
For the Test Year Ended December 31, 2008

Combined Operations

Application
Per

Boolm

(2i
Accounting

&
Pro Forma

~d

(3)
After

Accounting &
Pro Forms

~d

(4i

Applicaat's
Proposed
Increase

15)
After

Applicant's
Proposed
Increase

O~i(O
Service Revenues - Water

Service Revenues - Sewer
lvliscellaneous Revenues

Uncollectible Accounts

366,602
736,879

24,252
(7,7901

(1,074 j (A) 365,528

&,331 (A) 740, ".
I 0

3,420 (B) 27,672
\.679 [CI ~21111

79,902 (CC) 445,430
159,160 (CC) 899,370

1,541 (DD) 29,2:3
(4561 (FF( ~2.56D

Total 0 erotic Revenues

BIaintenance Ex eases:
Salanes and Wages

Purchased Poiver

Purchased Se9ver & Water

Maintenance and Repair
Mamtenance and Testmg
Chemicals

Transportation

Operating exp Charged to Plant

Outside Services - Other

I 119 943

195,275

54,879
(84,298 j
230,065
37,:80
2:,:13
37,915

i 5".,642)
26,089

11,356

I'. 6,910) (D)
0 (E)

80, 152 (Fj
13,813 (G)

(15,092) (H)
0 (I)

(13,899j (J)
(1,267j (K)

(4921 (1.)

1,131,299

178,365
54, 879

14,145)
24:,878

21,288

3,313
24,016

153 909)
25,597

240, 1-17 I,:71,446

178,365
54,879

(4, 146!
24:,878
21,288
23,313
24,016
(5:,909j
25,597

Total 467,976 45, :G5 51',281 513,281

G~IF
Salanes and Wages

Oflice Supplies & Other OtTice Exp
Regulatory Commission Exp.
Pension &. Other Benefits

insurance

OtTice Utilnies

Miscellaneous

105,0GO

40,311
54,588
62,718
27,675
24,678
18, 198

(43,540j (M)
(1,2721 (x )

(40,270) (0)
3 554 (P)

G

(592) (0)
i1,444'i (R)

61,460
39,039
14,318
66,272
27,675
24,086
16.754

61,460
39,039
14,318
66,272
27,675
24,086
16.754

Total 333 168 183,564 249,60-1 249,604

Depreciation
Taxes Other Than Income

Deferred Income Taxes - State & Fed

Income Taxes - State & Fed
Amonizat(on of CI AC

291,862
90,7G I

(2'2,833j
2,411
.I 501

(59,712) (Sj
21,67G (T)

0
16,450 (U)
43, 120 (V)

".3"., 150

112,371
(2'2, 833j

18,861~II0.I3 0
'

0
'2,304

0

90,976
0

(FI)
23"., 150

114,675

(22.833)
(GG) 109,837~l(0.2(01

Total 188,791 21,528 210,319 93,280 30:,599

Tota10 eratin Ex enses 989,935 (16,731'i 973,204 93.280 1,066.484

Total 0 eratin Income

Less Interest Dunng Construction

130,008

(24.8941

28,087

24,894 (W)

158,095 146,867 304,962

Net Income for Return 154,902 3, 193 158,095 146,867 304,962

Ori inal Cost Rate Base:
12,472,631

~6(0521
893 425

157,333
1,050,75 8

[16,119'I

[43,120j
0

0

8,870,679
111,480

(6,326, 120j
(6 16,840j

(51 2'

Cross Plant in Setv ice

Accumulated Depreciation

Net Plant in Service

Cash Working Capital

Contnbutions m Aid of Construction

Accumulated Deferred income Taxes
Customer Deposits

(8) 13,366,056
(57 ~din

9,921,437

I~) 95,361

IAA) (6,369,240j
(616,S40)
(51.227)j

ID,J66,056~4619
9,921,437

95,361

16,369,24G)

(616,840j
151,227)

Toto I Rate Base 1,987,972 991,519 2,979,491 2,979,491

Return on Rate Base 7 790/0 5.3108 10 4(o

O~i. I I 08'!0 4 710/, 14 59'/0

~I«F 142,758 (37,945j (BBj 104,812 104,812
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()perating Fxperience, Rate Base and Rates of Return
For the Test l'ear Ended Decemher 31, 200f)

Water ()perations

Applicatmn
Per

Bouks

(2)
Accounting

Pro I'orms

(3) )

After
Accounting &

Pro Forms

(4)

Applicant's
Pruposcd
Increase

(6)
After

Applicant's
Proposed
Increase

0 8
Service Revenues Water

M)sccflancous Rcvcnucs
Uncollectible Accounts

366,602 (1,07-1) (A) 365 528 7')3)02 (( (:)
8,057 8,090 (B) 16, 147 S I 9 (III))

8) 1 894 )0) ~94
.1.15C130

16,666
(8461

'l otal 0 eratin Revenues 3..01890 380,981

Maintenance I:x ienscs:
!ialancs and Wages
Purchased Power

I Ul'chtucd Vv aif:1

Maintenance and Repair

Maintenance and 'I csting

C:hemicals

I 1a 118po rt a 1 I 011

Operating cxp Charged to Plant

Outside Scivices - Other

98,2')5

6,595

(84,298)
43 734
22,413
11,735

19,085

(26,498)
13, 132

(8,513) (I))
0 (F)

80, 152 (I')
6,953 ((;)

(B, IOI) (fl)
0 (I)

(6 9')5) (,I)
(640) (K)
3248) (I,)

8'),782

6, SOS

(4, 146)
50,687
14 312
11,735

1,090
(27, 138)
I' 884

89,782

6,595

(4, 146)
50,687
14,312
11,73 5

12,090
(27, 138)
)2 884

'I otal 0 9' 08 68 166,801

I 8.

!Salancs and Wages
Off lcL' )upphLs 8: Other Oflice I xp
Rcgulatorv Commission fixp

Pension 8: Other I)cncfitv

Illsuixi)CC

Office U)ttfit)cs

Mlsccllancous

S2,854

20,291
27,478
31,570

13,931
12,422

9, 160

(21,918) (M)
(640) (N)

(20,272) (t))
1,78') (P)

0

(298) (Vl
(727) (R)

30,936
19,65 I

7,2()f)

33,359
13,931
12, 12.1

8 433

30,936
19,651

7, '206

33,359
13 931
12, 1 4

8,433

'I'otal 6 .70r ~l)t ) 6 125 6-10 12S 640

Dcprcmation

l axes Other Than Income

Deferred Income I axes -!itutc Ik Fcd

Income I axes - .'itatc & I ed

Amortixation of (!IAC

81,853

42,653

(7,586)
801~4f 9.'I

(17,395) (8)
9, 100 (T)

0

(7,925) (0)
0 64

64,458
51,753

(7,S86)
(7, 12-1)

..8

0
770

0
30 409

0

(FF)
64,458

52,523

(7,586)
((;(;) 23,28S~8

Total 74.788 69,214 31 179 100,393

l otal 0 eratin Fx enses 346,687 14,9f)8 3()1,655 31,17')

1utal 0 eratin Incume

I ess Interest Durln Construction

25, 384 (6,058)

5,079 (W)

19,326 49 090 68,-)16

Net Income for Return 19, )26 49,090

I) 1 i in a I I 'u st Ra le Base:
(iross Plant in Scrvicc
Accumulated Dl:preciation

Nct Plant in Service
Cash Working C'spital

C:ontnbutions in Aid ot C'onstruction

Accumulated Deferred Income I uncs

Customer Dcpostcs

I utal R itc Bast

Return on Rate Base

n)33 u

1,6S3,419~1
1,912,674

39,'319

(1,5 i'6, 139)
(338,729)

ll 239

271 OS;I,

0 43o'

581,1S6
81 568

662 824

(2,764)
(I(1,6-16)

0
0

6.19,414

(3 ' o)4 68s~[6 8

s7s 44)8

('I.) 36,555

(AA) (1,586,88S)
(338,729)

6'0«3

4)30 '

- I 03'0

3,234,685

660 65'

10 36'o

9.79'o

2, 575,498
36,555

( I,S86 885)
(338,729)~8

28, 852 (5,612) (BB) 23,240 23, 40



Audit Exhibit (:&I(S-3

'I'ega ('avf YYater Service, Inc.
I)ocket Vo. 2009-473-s)YSI

Operating Experience, Rate Base and Rates of Return
I'or the Test Year Ended December 3I, 200$

Sewer Operations

Applicat)on
Per

Book.s

(2)
Accounting

&
Pru Forms

(3)
After

Accuunting &
Pro Fi)in)a

~6'
Applicant's
Prupused

Increase

(6)
After

Applicant's
Proposed
Increase

0 I 0
Service Revenues - Sewer

Miscellaneous Revenues

Uncollectible Accounts

736,879
16, 1')5~0 3,331 (.4) 740 210 159,160 (CC) 899,370

(4,670) (B) 11,525 1,022 (nl)) I",.547
9 tr) ~it 4 ~l)0

I ota I 0 eratin Revenues 72 2 2,446 7SO 318 159,878 910,196

Maintenance Kx cnses:
Salanes and Wages
Purchased Power

Purchased f&cwcr & Water

Maintenance and Repair

Ma)ntenance and Testing

Chemicals
Transportation

Oper, iting exp Charged to I'lant

Outside Services - Other

96,980
48,284

0

186 331

14,967
I I,S78

18,830
(26.144)

12,957

(f1,397) (I))
0 (K)
0 (I )

6,860 ((:)
(7,991) (H)

0 (I)
(6,904) (J)

(627) (K)~2« tl.i

Sfl, SS)
48, 284

0
193,191

6,976
) I,S7S

11,926
(26,771)

Sfl,SS)
48,284

0

193,191

6,976
I I,S78

11,926
126,771)

12,71'I

Total .723 I I 30 346,480 346,480

~GI F.

Sale))es and Wages
Of'lice Supplies & Other OITicc Itxp.

Regulatory Commission I xp
Pension & Other Benefits
Insurance

OITice 1)tilities

Miscellaneous

5'2, 146

20,020
27 I IO

31, )48
13,744
I" "So
9,038

(21 622) (M)
(632) (N)

(19,998) (0)
1,765 (P)

0

(294) (0)

30,S24

19,3fls

7, 112
3'2,913
13,744
11 96)2

8,321

30,S24

19,388
7, 117

32,91'I

13,744

)1,9()2

8,321

Total 36, «2 »' 96 123,964

Depreciation
'I axes Other Than Income

l&efcrred Income I axes - fitate & Fed

Income Taxes - State & Ited

Amortiration of CIAC

210,009
48,048

(15,247)
1,610

(130 417)

(42,317) (S)
I'2, S70 (T)

0
24 37S (I))
3. 0'I'3

167,692
60,618

( I 5,247)
25,98S~39 .943

0

1,534 (FF)
0

60,567 (('(')
0

167,692
67, 152

(15,247)
86,552

(97,943)

Total 334tH. 2 62, 101 203,206

I'ota)0 cretin Kx cnses 643,248 31,6991 611,549 6( 301 673,650

Total 0 eratm Income 104,624 34, 14S ))f1 769 97,777 236,S46

Less Interest Dunng Construction ~I9 2353 l9 EI Oll)

Net Income for Return 124,439 14,330 138,769 97,777 236,S46

On inal ('ust Rate Base:
()ross I'lant in Service
Accumulated Dcprcc)at)on

N et Plant in Service

Cash Work)ng Capital

Contnbutions in A)d of Constiuction

Accumulated Defi:rrcd Income Taxes
Customer Deposits

6,9S8,OOS

72, 161

(4,749 881)
(27fl, )11)

387,934
(13 '155)

i32 474)
0
0

9,819,202 312,169

3..961 3'I» 5 5

(I)
(424')

(X) 10, 131,371

)9& I. 6\ 4323

7 3 . 939
S8,806

(4,782, 35 S)
(27fl, I I I )

(25,441)

10,131,371

25. 3

7,34 S,939
58,806

(4,782,35S)
(278, 111)

I otal Rate Base 1,976,733 342 )OS 2,318,838 2, 318.838

Return on Rate Base 6 30'!o 5 98'u 10 2080

I 41'!o 7 62;o 17 0)u'

I' 90 (32,334) (BB) 8),572 81,572



Audit Exhibit GAS-4
10f6Tega Cay Nrater Service, Inc.

Docket No. 2009-473-YVS

Explanation of Accounting and Pro Forma Adjustments
For the 'I'est Year Ended December 31, 20011

$
Combined
0 erationsDescri tion

Water
0 erations

$

Sewer
0 erations

Accountin and Pro forms Ad'ustments

~Oi R

(A) Service Revenues

I To adiust service revenues to ret)ect test ) ear customer billmgs

Per ORS 7 xas (1,074) 3,331

Per I'CKS (954i (3,9381 2.984

(B) lV1iscellaneous Revenues

2 To adiust miscellaneous revenues to reflect an increase in late payment

charges and account tor revenue received by a third party vendor

Per ORS 3,420 8.090 (4,670 i

Per TC'sYS

(C) I.'ncollectible Accounts

3 To adiust uncollectible account to reflect accountmg and pro forma

ad)ustmencs to service revenues

Per ORS

Per I'CV'S

56 9

(7 767)

1,894

43)

3 n85

(2 524)

Xiaintenance Ex enses

(D) Salaries & Vvages

4 To annualize operators' salaries for ttie test year

Per ORS (16.910) (8 513 (8,39'?
)

Per I'CKS (40. 141 (20.494) (20.220)

(E) Purchased Power

' ORS does not propose to adjust for inflation

Per ORS

Per TCVVS 3, 122 2, 747

(I') Purchased Se» er & grater

6 To ad)ust purchased svater for a 2007 accrual arid a 2007 payment

booked m the test ) ear

Per ORS

Per TCKS

80, 152

80, 152

80, 152

80, 152



Audit Exhibit CAS-4
2 of 6Tega Cay Aater Service, tnc.

Docket No. 2009-473-A' S
Fxplanation of Accounting and Pro Forms Adjustments

For the Test Year Ended December 3), 2008
S

Combined~o.sDescri tion

$
Aater

Operations

$
Scarer

0 erations

(f ) Maintenance and Repair

7 Tn ad)ust mamtcnancc and rcpan expense to include items from plant

that shou( J has e been expense J during the test year an J rcmove the

dcterrcd maintenance account per Order 'stu. 20!36-682. ORS Joes not

propose to adiust for inflation.

Per ORS I ',813 I!.953 6 860

Per fCV S (6 JiJa& (6,771 j I, '66

(Il) Maintenance Testing

8 To ad)ust mamtcnance t sting expense to rcmove pass-thruugh DHE(
fees and undocumented .xpenscs and to rctlcct actual hill. d IN If!(:
amounts tor operauna permit~.

Per ORS

Per I CPCS

I I th092 &

(8, 1 (ii»

!8,(CJI&

(4, 112'!

(":.,991 i

!40sy i

(I) t hemieals

'& ORS docs not propose to adjust for inflanon

Pef !!RS 0

Ver I'CW. i fls 7 eeg Clip&

(J) Transportation

(0 To adjust for allocated transportation expcnscs mcluding fuel and auto

repairs. OR i dues not propose to aJ&ust filr intlation

Per ORS (13.899& !6,9&&4&

I'cr ICAS (4.136) (2,082! (2.0s-t
&

(R) Operating Expenses ( harged tu Plant

I I lo adjust opcratmg expense char ed to plant (capnahzed time j for

&ictus( salary expcnscs and associated taxes and henehts.

Per OR.'i i 1,267j (610& !627i

I'er Tt % S (6,997) !3.4 .' 3 )

(I.) Outside Services —Other

12 To ad&ust outside sea iee expenses for rcnloval of undocumented

e'ipcllscs

Per ORS (492& 18& !2441

Per IC%S 0 CJ



Audit Exhibit CASK
3 of 6Tega Cay Water Service, Inc.

Docket Vo. 2009-473-WS
Explanation of Accounting and Pro Forma Adjustments

For the Test Year I'.nded December 3l, 2008
$

Combined
O erationsDescri tion

S
Water

O erations
Sewer

O erations

Ccncra~)Fx enses

(M) Salaries & %ages

13 fo annualize ollice salanes for the test year.

Per ORS -)3.540) (21,918) (21,622)

I'er TCWS (23,393 (11,775) (11,618)

(N) OAice Supplies di Other Office Kxpense

1-1 To remove nonalloirable amounts for aivards, flovvcrs. and

miscellaneous items from office supplies and other oAicc expenses.
ORS does not propose to adiust for inflation.

Per ORS (1.272) (640) 632)

Per fCws 2,294 1.155 I, 139

(0) Regulatory Commission Kxpense

15 To amortize rate case expenses over a five-year period

Per ORS

Per TCWS

(40,270)

30,796

(20,272)

15.502

()9,998

15,294

(P) Pension th Other Benefits

16 I o annualrzc pension and other benefits associated with thc adjusted

test vcar salaries

Pcr ORS 3 554 1,789 1,765

per rCwS 4,804 2,418 2,386

((}) Office l)tilities

17 I o adjust office utilities for undocumented expenses. ORS does not

propose to adjust for intlation.

Per ORS 592) (298) (294)

Per TCWS 1,404 707 697

(R) htiscellaneuus

18 To ad)ust miscellaneous expense for undocumented expenses,
penalties, and other nonalloivahles

I'er ORS (1.444) '7'i 7 ) 717

I'er fCWS

(S) Depreciation Kxpense

19 To annualize depreciation expense for knonu and measurable plant in

service

Per ORS 59,712 I 17,395) (4"-.317)

Per TCWS 90,781 (22,241) (68,540)



Audit Exhibit GAS-4
4 of 6'I'ega ('»x R ater Serx ice, Inc.

Docket rx'o. 2009-473-WS
Fxplanation of Accounting and Vro Irorma Adjustments

For the Test 5'ear Fnded December 31, 200!I
$

f'.ombined

O erationsDescri tiun

$

Water
O erations

Sexxer

O erations

( I) I axes Other Than Income

0 To ad)ust piivn)ll tuse. ilssoclatcil ivi)1) t)ic Bd)1)sti'll test) ciil siiliirlcs

Vcr OR'i

I'er 'I C 5 S

('r, 416)

(6 917)

(3,733 l

(3,B82)

(',682')

(),B35)

21 I o;idiust gross rcceg)ts and utilit)!commission taxes atter tne

iii ci)Util)i)B Biiil pro fi)iiiiil iirliustrilcllts )is)rig B )actor iif 00)6 ) I ) I 00 \

for S('DOR an I 006691') for V!i(!OR!i l

Vcr ORS

I'er TC9'S

(6,6').I)

('), 773)

(5 178)

('72

(1,616)

(') 051)

22 I i) adiust persunal propert&. general. and real estate taxes to retlcct
actual test scar amounts

I'cr (3RS 7 7 ii )8,01) 17,768

I'cr I'L')CS 3s 77') I 8,0 I I 17,768

I otal I'er ORS 2 R670! 9 100 12,6 70

(I ) Income Taxes

2 7 To ad)ust stats and tcdcral iiic(i)tie fii')es iiftcr ilcc(iuiiliiir Biid pro

foima ad)ustmcnts .Siee Audit ).xh)b)t CAN-6

Ver ORS

Vcr TCV'S

16,460

6,266)

(73)26)

(21 189i

21, 76

lad)23

(S ) Amortization of C'ontrihutions in Aid of Construction (CI )(C)

2.1 ro BiifiiiBI)7i'. II)c i)nmon17at)on i)f( I AC cape)inc

I'cr ()R.'i B),120 10,6B6 12,B7B

I'cr T(:SS8 B i, 12(i 10,616 327171

(ss ) Interest 1)uring ('onstruction (II)c )

26 I o clmiinate IL)C ftir rate making purposes 6'unstructn)n u ~ rk in

progress Mes iii)t iiicliiilcd iii rate ba e, thc. eiorc, IDC is eliminated as

aii )dd)t)on to )let mcomc

I'cr OR!i 24, 899 3,07') 19 81 s

Ver TCSS 8 2d 89B s,07')



Audit Exhibit GAS-4
5 of 6'I ega Cay Water Service, lnc.

Docket No. 2009-473-WS
Explanation of Accounting and Pro Forms Adjustments

For the Test Year Ended December 31,200$
$

Combined
O erationsDescri tion

Water
0 erations

Sewer
O erations

(X) ( ross Plant in Service

26 To adjust gross plant in scrvicc for nct additions documented as of
December 31.2009. remove items incorrectly capitalized. and remove

plant to be paid for bv third partiin.

Pcr ORS

I'i:r TOW S

892, 158

fi19.205

5$0,616

340.735

311,542

29$.470

27 1o capitalize salaries. taxes. and benefits associated with Operating
Expenses Charged to Plant.

Pcr ORS

Pcr I CWS

1.267 640

0

627

0

Total Per ORS 893,425 581,256 312.169

(V) Accumulated Depreciation

28 To reduce accumulated depreciation for pro fonna plant retirements.

items incorrectly capitalized, and plant to bc paid by third party, as
vvell as, ad)ust for depreciation for vchiclcs, computers, and general

plant.

Per ORS 157.333 $1.56$ 75.765

Per 1CWS 382,435 44,427 33$,00$

(I) Cash Working Capital

29 To adjust cash vvorking capital at)er accounting and pro forms

adjustments. See Audit I xhibit CAS-7

Pcr ORS (16,119) 2,764 13 355

Perl( WS 6,785 7,729 (944)

(AA) Contributions in Aid of Construction (CIAC)

30 To adjust CIAC to reflect the amortization ofCIAC expense as a result

of ORS Ad)ustment 24.

Per ORS 43, 120 10,646 (32.474)

Pcr I CWS 43.120) 10,646) 32,474)

(BB) Interest Expense

3 I To adjust interest on debt using a 53 3P!v and 46 7(P!odebt to equity

ratio and 6 60'/v cost ol debt ORS computed allowable interest

expense after accountmg and pro forma ad)ustmcnts Sce Audit

Exhibit CAS-8.

Pcr ORS

Per I CWS

37,946)

(3$,172

(5,612)

15,011

32,334)

23,161)



Audit Exhibit GAS-4
6of6Tega Cay Water Service, lnc.

Docket s o. 2009-473-WS
Explanation of Accounting and Pro Forma Adjustments

For the Test Year Ended December 31,2008
S

Combined
0 erationsDescri tion

S
Water

0 erations

S
Sevver

0 rations

~Pd 1

(CC) Semice Revenues

32 To adiust vvatzr and sevrer service revenues for ORS's recalculatior. of
the Companv's proposed rate mmease.

Per ORS 2 9,062 . 9,902 159.16&1

Per TCur'S 239,002 79 390 159,61

(DD) htiscellaneous Revenues

33 To adjust miscellaneous revenues for ORS s recalculation of the

Companv. 's proposed rate mcresse

Per ORS 1341 519 ] 0s\

Per TCPPS 0 0 0

(Eh) L.ncollectihle Accounts

3-1 To adjust for uncollectihle accounts assoaated viith the Compani'c

proposed rate increave

Per ORS (456) t)4 i

Per TCXFS 3,381) i 1,714) i 1.667;.

(FF) Taxes Other Than Income

35 16 ail)ust gross receipts arltl Utllltv. commisnioll taxes assoclaleil i'i'ith

thc Compan) propo ed increase usir8 a factor of 0095919:;003 for

SCDOR and 0065919 for PSCrORS !
Per ORS

'i 0 1 534

Per TCPPS 893 1,796

(GG) Income Taxes

36 To ad)ust. tate and federal income taxes associated vvnh the

Companv's proposed increace. See Audit Exhihit CAS-6.

Per ORS 90 976 30,409

Per TCPf8 28,640 58,243



Tega Cay Water Service, Inc.
Docket P(o. 2009-473-VVS

Depreciation and Amortication Iiapense Adjustment
For the Test Year Fndc(I Deccmbcr 31, 2008

AUDIT FXHIBIT CAS-5

('umbined

0 crations
seater

0 &crations

Se)ser
0 &erations

1)e reciation Ad'ustment

f)ross Pl,)nt il) 12, &I 08
Add.

)set Plant Addit)ons Adjustmcnt li 12 31 09
f'ap&tal&acd I'imc (rom Ksaacs Adjustmcnt .il I ' 3 I 08

I css
()raanilation 'w 12 & I 08
I and 'll. I? 31 ()8

Vehicles 'li 12 31 08

('omputcrs .il, 12 & I. ()8

12,472, f) & I

8))2. 158
I ?67

(244.495)
(11,036)
(63.8 9)

(781 8 '))

2,f)Sh429

580 (&16

f&40

(123,079)
(5,5S6)

(32, 157)
(' I 42,4 01 )

'), 8 l'), 2()2

311,542

(121,416)
(5,48())

I 11 71')
(140,478)

Sct Plant 12, 6 .767 2.)?31.492

I'lant D.preciation 'n) I Ssk (66 f&) )'ca)'s) I ')1,457 43,9

Vch)clcs 'il'
I ' 31 08

I css". I)ulh. Dcprc&sated Vehicles

f)3,8 9

(11,s03)
49.37f)

&2, 1S

(7,30))
2-1.856

))

( .702)
&4 510

Vchiclc Dcprcciat&on n' 16 f) sa (I& scars) 8,?30 4, 1 13 4,087

from utcrs '« I? 31 08
I css: I ull) Depreciated (.'olnputcr.

?8?,87')

(23. 1 7)
259. 02

14?,401

I 11,66 &)

130,734

14(),4 '8

(11,510)
128,9(&8

( olnpu(I I Dcpfcclatlon 'll 12 5 &I& (8 )cars) 32, k&3 It&, I 2 If&, I? I

I otal Dcprcciation ' 32 I 5 0 167,69?

Less I'cr 13ol)ks Dcprcc)at)on

Ol(S Adjustment

29(,Ni?

59,712)

8( 8S3

( I 7,395)

210,()09

(42,317)

(iompan) 8 Ad)u tment (90, :81) (22,211) (68,5:10)

Amorticatiun of f'IAf' Ad ustment

Dross ('IAC: li 12 31'(08

('IAf' Amort)eat)on n I.set((&f&.f&i )c,)rs)

I.css I'cr (looks Amor)ication ot ('IA('

(8.681.9(&h)

(130,130)

( I:.,350'

(2, 152,450)

(37 787)

(423)13)

(6,529318)

(9:,943)

(130,417)

DRS Adjustment -13,120 10,646 32,474

f'omp. )ns's Adiusamcnt 4:., 120 10.616 3?,4 1



Audit Exhibit CAS-6

Tegs Csf (Voter Service, Inc.
Docket No. 2009-473-II'S

Computation of income Taxes
For the Test Year Ended December 31, 2008

After Accountin 4k Pro Forms Ad'ustments

S
Combined

~o
5

1%ster
~/&

Sewer
~/& bk

Operatmg Revenues

Operatmg Expenses
1,131,299

977, 176
380,981
376,365

750,318
6OO, 8 i I

»4et Operating Income Before Taxes
I e»s Annualized Interest Expense

154, 123

104,812
4,616

23 24P
149,507
81,572

Taxable Income — State
State Income Tax I

49,311
5 prk

(18,624)
» 0"0

67,935
5.0'o

State Income Taxes
Less State Income Taxes Per Book

",466
(5.855)

(931)~1.9&5j
3 397

(3,910)

Adjustment to State Income Taxes 8/2I 1.014 7+07

Taxable Income - Federal

Federal Income Taxes ':a
46,845

35.0'o
(17,693)

3» PO:
64,538

35 pab

Federal Income Taxes
I.ess Federal Income Taxes Per Book

16,395
8,266

(6, 193)
".,746

2".,588
5,520

Adjustment to Federal Income Taxes 8,129 8,939 I ".068

Total Adjustment to Income Taxes 16,450 (7,92() 24/75

After A licsnt's Pro osed Increase
5

Combined

~o
1%ster

~O
5

Sewer

~O
Operattng Rcvcnucs

Operatmg Expenses
1,371,446

979,480
461,25G
37 13»

910,196
602 345

x!ct Opcrattng Income Bctore Taxes
Less Annus) teed Interest Expense

391,966
104,812

84, 115
23,24G

307,851
81 572

Taxable Income - State

Stat Income Tax '.' 287, 154
5 Usa

60,875
' 0'0

226,279
0 D

State Income Taxes
Less. State Income Taxes As Ad)usted

14,358
2,466

3,044
(931)

11,314
3 &97

Adjustment to State Income Taxes 11,892 3,975 7.917

Taxable Income —Federal
I-ederal income Taxes ':a

27"., 96
35 0'o

57,831
3» 0'4

214.96»

35 0':

Federal Income Taxes
Less Federal Income Taxes As Ad&usted

95,479
16,395

20,241

/6, 193)
75.238
22.588

Adjustment to Federal Income Taxes 79,084 26 434 (2,650

Total Adjustment to Income Taxes 90,9/6 30.409 60,(67
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0htsh t&Yurl in&& 0'alsital Alluts ttnce

For th» Test Year Ended December 31, 2008

&&(ter &&ccountin &(& Pro I ormu:«d'ustments
('omhined

~O
S&& uter

~O»
sie» er

~t)

kf;untcnnncc i&spouses

(icnetnl Expenses

.'i 13,281
249,604

16(n8&1 I

I 8,610
346,480
123,9(i4

I ot;0 Expenses tor ('omputotton 76",888 297,441 470,44-(

4 I I o&c,&hie R,&tc 12 80"o 500 13 s0"8

( o&npotcd ("&Lsh Lkorh&nt Ck&p&t;&I os,361 &6 s\'& 88, 8&06

('nsh 6'orkinp (09&&tel - Xpphc, &(&on I'et Rook 111,480 39, 119 72, 161

('ash SYorI ing ( upitul «djustment — ()Rh
.%ccounting 8& Pro I'ornm .«djustmcnt (16,119l (2,764) (13,3881

('ush LYorh&nt (,&Is&I 0 I Jlostn&cnt. — 'I'(:9, hi 6, 788 &94-I &
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BEFORE

1'HE PUBLIC SERVICE COAIMISSION

OF SOUTH CAROLINA

l&OCKFT VO. 2009-473-WS

IN RE:

Application of Tega Cay Wat»r Service.
Incorporated for Adjustment of Rates and
('hargcs (L»tter of Intent)

)
) CFRTIFICATF. OF
) SERVICE
)

This is to certify' that 1, Chv, stal 1.. 5,1organ, have this date served one (1) copy of the l)IRECT

TESTIAIOVY AN I) EXHIBITS OF CHRISTINA A. STU1'X, WILLIE J. MORGAN, AND

l&OU('LAS H. CARLISLE in th» above-referenced maiier tii the person(s) named bclovv by causing said

copy to b» deposited in the United States Postal Service, first class postage prepaid and affixed thereto,

and addressed as shoiin b«lovv:

Janics L. Sh»edy. Esquire
Susan L'. Driscoll, I.squire

City of '1 ega Cay, South Carolina
Driscoll Shccdy, P.A.

11520 N. Community lfouse Rd. . Suite 200
Charlotte, NC, 28277

John M.S. Hoefcr, 1'.squire
Benjamin V. Mustian, Esquire
Willoughby & Hoefcr, P.A.

Post Office Box 8416
('.olumbia, SC, 9202-8416

Chrys 1L.Morgan

Junc 8. 2010
Columbia. South Carolina


